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Important Notes

I. The Board of Directors, directors and senior management of the Company confirm that the
content of this Interim Report is true, accurate and complete and has no false representations,
misleading statements or material omissions, and they individually and collectively accept legal

responsibility for such content.
I1. All directors of the Company attended the meetings of the Board of Directors in person.
I11. The Interim Report is not yet audited.

IV. Zhou Ting, Chairman of the Company, Li Keqin, Chief Financial Officer of the Company, and
Xu Lie, Person in Charge of the Accounting Office (Head of the Accounting Department), hereby
warrant the truthfulness, accuracy and completeness of the financial statements contained in this

Interim Report.

V. Proposal of profit appropriation or proposal of transferring capital reserve into share capital for

the Reporting Period was resolved by the Board of Directors.

None

V1. Risk associated with forward-looking statements
VApplicable CINot applicable

The forward-looking description in this report such as the Company’s future plans and development
strategies do not constitute an actual commitment of the Company to investors. Investors should be aware

of the investment risks.
VII. Was there any misappropriation of the Company’s capital by the controlling shareholders and
other related parties for non-operational purposes

No

VIII. Did the Company provide any guarantee to external parties in violation of the required

decision-making process
No
IX. Could more than half of the directors not guarantee the authenticity, accuracy or completeness

of the Interim Report disclosed by the Company
No

X. Material Risk Alert

The Company has detailed the possibly relevant risk in this Report, investors may refer to “(I) Risk

exposures” in “V. Other Disclosure™ under “Section 111 Management Discussion and Analysis”.
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Section I Definitions
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Section 11 Company Profile and Key Financial Indicators

I. Company Information

The Chinese name of the Company

B

Chinese abbreviation of the Company

M

Foreign name of the Company

NINGBO SHANSHAN CO.,LTD.

Foreign abbreviation of the Company

NBSS

Legal representative of the Company

Zhou Ting

I1. Contact Details

Board Secretary

Securities Representative

Name Chen Ying Lin Feibo
Corresoon F/28, Shanshan Plaza, 777 Rili Middle Road,|F/28, Shanshan Plaza, 777 Rili Middle Road,
P Yinzhou District, Ningbo City, Zhejiang|Yinzhou District, Ningbo City, Zhejiang
dence address . X
Province Province
Tel.: 0574-88208337 0574-88208337
Fax: 0574-88208375 0574-88208375
Email ssgf@shanshan.com ssgf@shanshan.com

I11. Changes in General Information

Registered  office of the Room 801 (Shanshan Plaza), No. 777 Rili Middle Road, Shounan Street,
Yinzhou District, Ningbo City, Zhejiang Province

Company
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VII. Discrepancies in Accounting Data under Domestic Accounting Standards and Overseas

Accounting Standards
OApplicable VNot Applicable

VI11. Non-recurring Profit and Loss Items and Amounts

VApplicable CINot Applicable

Unit: Yuan Currency: RMB

Non-recurring profit and loss items

Amount

Note (if
available)

Gains or losses from disposal of non-current assets,
including the written-off part for which provision

for asset impairment has been made

1,897,094.47

Governmental subsidies recorded into the current
profits or losses, except for those that are closely
associated with normal business operations of the
enterprise, comply with national policies and
regulations, are enjoyed according to established
criteria, and have a continuous impact on the profits

or losses of the enterprise

59,454,186.84

Besides the effective hedging business related to
normal business operations of the enterprise, gains
or losses from changes in fair value of financial
assets and financial liabilities as held by non-
financial enterprises, as well as gains or losses from
the disposal of financial assets and financial

liabilities

Reversal of provision for impairment of receivables

-18,453,000.00
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equity (after tax)

Total 38,709,283.12
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Section 111 Management Discussion and Analysis

I. Description of the Industry in which the Company Operated and Its Principal Business during
the Reporting Period

The Company has established a strategic pattern of dual-core businesses—Ilithium-ion battery anode

9 /270
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advances strategic supplier partnerships to achieve ensured supply, mutual benefits, and long-term
development.

(2) Production

The Company adheres to the production-to-

10 /
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China's anode material shipments in the first half of 2025 were 1.29 million tons, representing a year-on-

year increase of 37%.
(2) Consolidating technological edge in products through R&D innovation

The Company focuses on the customer needs to provide first-class, cost-effective anode products to
global customers. Based on its core edges established in raw material development, product technologies,
process control and customer cooperation, the Company continues to strengthen its competitiveness.
During the Reporting Period, the Company achieved commercial-scale supply of novel silicon-carbon
anode materials and our fast charging anode products maintained a leading share in downstream
applications with excellent performance. Our cooperation with global leading battery companies has been

further deepened.

1 /
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the first half of 2025 were 1.29 million tons, representing a year-on-year increase of 37%. At the same

time, product technology iteration and the industrialization process of new anode materials were

accelerating: anode materials were accelerating their development towards fast charging rate and high

compaction. According to data of GGII, in terms of fast charging rate (4C) products, the industry

penetration rate has exceeded 15%; shipments of new CVD silicon anodes have increased significantly;

as downstream battery manufacturers promoted the implementation of sodium-ion battery products in

subdivided application scenarios, shipments of hard carbon materials have also increased. Technology

iteration and product innovation have become new highlights in industry development.

Table: major laws, administrative regulations, rules of ministries and industry policies issued in

the first half of 2025
PUthi'r;aetlon Published by Name of Policy Main content
Lithium batteries target new energy storage application
needs by accelerating breakthroughs in long-cycle-life,
high-capacity advanced active materials and efficient
lithium compensation technologies, while developing high-
value-added auxiliary materials. Strategic deployment
. prioritizes advanced energy storage lithium battery
Eight ducts, including | ity high-saf
Ministries _ _ _ products, including large-capacity high-safety energy
: - Notice on Issuing the Action | storage batteries, high-power batteries, full-lifecycle high-
including . . . . : . .
L Plan for High-Quality efficiency batteries, solid-state storage batteries, all-climate
February Ministry of ; . - L . .
2025 Industry and Development of the New Iongtllfe batteries with minimal degradation, and high-
. Energy Storage consistency battery systems.
Information . . . .
Manufacturing Industry Sodium battery development focuses on creating high-
Technology
performance hard carbon and screened carbon anode
materials alongside high-capacity cathode materials,
concentrating on long cycle life, high specific energy, wide
temperature-range operation, and high-power capabilities.
This advances large-scale sodium battery system
integration and application technologies to support the New
Power System infrastructure.
New energy projects shall principally integrate all grid-fed
electricity into power markets, with feed-in tariffs formed
National through market trading. New energy projects may
Notice on Deepening the participate in trading by submitting volume-price bids or
Development . .
Market-oriented Reform of | accept market-formed prices...... Strengthened reform
and Reform . . : . . .
February C S New Energy Feed-in Tariffs | implementation must be synergized with market
ommission, . . - L : A
2025 . and Promoting the High- environment optimization, strictly prohibiting improper
and National I | f ; S K . I
Energy quality Development of New | intervention in power market operations. Unrgasonab e cost
L9 Energy allocations to new energy projects are forbidden; energy
Administration . .
storage configuration shall not be mandated as a
precondition for new project approval, grid connection, or
feed-in operations.
Ultra-long-term special government bonds will be used to
provide fixed-amount subsidies to urban public transport
Three enterprises for the renewal of new energy urban buses and
Ministries Implementation Rules for power batteries... The average subsidy per vehicle is RMB
March 2025 including the  Subsidies for the Renewal of  80,000. Specifically, the average subsidy for replacing

General Office
of the Ministry
of Transport

New - Energy Urban Buses
and Power Batteries in 2025

12
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New test items are added, comprising battery bottom impact

Ministry of tests and post-fast-charge-cycle safety tests. Thermal
Industry and Safety Requirements for runaway and other safety requirements are strengthened,
April 2025 Information Power Batteries Used in with the standard elevating the safety target from triggering
Technology Electric Vehicles an alarm 5 minutes before fire/explosion to the prevention
of fire and explosion. This standard will take effect on 1 July
2026.
(1n

13
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The Company's back-end production lines include industry-leading RTS (coil-to-sheet) production
lines and RTP (coil-to-panel) production lines, and most of its factories are located near clients' factories,

so that it can timely respond to clients and meet their needs such as quick pattern changes.
3. Market status of products

According to the data of CINNO Research, the Company’s market share in large-size LCD polarizer
(including LCD TVs/displays/notebooks polarizer) in terms of shipment area amounted to approximately
34% in the first half of 2025, remaining the world’s No. 1. In terms of the application fields, the market
share of LCD TV polarizer business and LCD display polarizer business of the Company both ranked first

in the world.
4. Key performance drivers

In the first half of 2025, against the background of moderate growth in demand in the polarizer
industry, the Company relied on over 20 years of technical research and development experience, actively
optimized its product structure, and continued to strengthen its differentiated technological barriers in
fields such as ultra-large sizes, ultra-thinness, high contrast and wide viewing angles, and successfully
achieved a sustained and steady growth in sales volume, maintaining a leading position in the global
market share. Through the strategic acquisition of the SP business, the Company has further enhanced its
competitiveness in the high-end polarizer market. During the Reporting Period, high-value-added products
such as OLED polarizers, automotive polarizers have achieved stable shipments, with shipment volumes

of OLED TV polarizer increasing significantly year-on-year.

However, affected by the superposition of major factors such as the increase in costs of some raw
materials driven by changes in the Japanese yen exchange rate, and the phased cost rise associated withthe
integration of the SP business, the profitability of the Company's polarizer business in the current period

decreased compared with the same period last year.
5. Industry Overview

In the first half of 2025, driven by multiple factors such as the continuation of China's trade-in
program, the 618 shopping festival, and the adjustment of U.S. tariff policies, the stocking demand of
brand manufacturers increased, and the shipment of display panels increased year-on-year. According to
the data of CINNO Research, the global shipment area of LCD display panels increased by 2.2% year-on-
year, of which LCD TV panels grew by 1%, LCD monitors grew by 3%, LCD laptop panels and LCD
tablet panels both grew by 12%. Driven by downstream demand, the market demand for polarizers

achieved a moderate year-on-year growth.

Currently, global panel production capacity is mainly concentrated in mainland China, and the
production capacity of polarizers is also showing a trend of gathering in the mainland China, with the
industry competition pattern continuing to reshape. Omdia's forecast shows that in 2025, the production

capacity of Chinese polarizer manufacturers will account for 65% of the global total polarizer production

15 /
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efficiency, the profitability during the Reporting Period have significantly improved compared with the
same period last year. With its core advantages in technology and customers, the polarizer business
actively responded to market changes, optimized its product structure, achieved steady growth in sales
volume, and consolidated its global leading market share. Meanwhile, by promoting the high-end product
strategy, iterating the product matrix and implementing cost reduction and efficiency improvement
measures, we actively responded to the downward pressure on profits brought about by industry
fluctuations.

In the first half of 2025, the Company realized an operating income of RMB9,858.4843 million,
representing a year-on-year increase of 11.78%; net profit attributable to shareholders of the listed
company of RMB207.3082 million, representing a year-on-year increase of 1,079.59%; and net profit
attributable to shareholders of the listed company of RMB168.5989 million deducting non-recurring gains
and losses, representing a year-on-year increase of 605.24%. The main factors affecting the Company's
business results:

(1) The sales volume and profitability of the Company's anode material business increased
significantly year-on-year. Although the profit of the polarizer business declined, it still maintained stable
operation. The two core businesses achieved a total net profit of RMB414.5543 million.

(2) The financial expenses of the parent company and the losses of shareholding enterprises calculated
by the equity method of long-term equity investment total affected the current profit and loss of
approximately RMB-166.3032 million. The overall loss scale of non-core businesses in this period

narrowed compared with the same period last year.

(1) Anode material business

In the first half of 2025, the demand of the global anode material industry will continue to grow, and
prices will tend to be stable. The industry will show structural optimization characteristics such as further
increasing market concentration, strengthening competition barriers among leading companies, and

accelerating the industrialization process of new products. The industry is gradually stepping out of the

17/
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The Company has actively facilitated supply chain collaboration and technological and process
innovation to strive to realize cost reduction and efficiency improvement. During the Reporting Period, on
one hand, it has deepened upstream collaboration, signed strategic cooperation agreements with domestic
and foreign raw material enterprises, jointly conducted raw material development, and strengthened supply
chain resilience; on the other hand, it has focused on process breakthroughs — its independently developed
box-type furnace graphitization process, with its large-box design, has achieved increased furnace loading
capacity, further boasting significant cost advantages. Meanwhile, it has accelerated the deployment of
new graphitization technologies, remained committed to improvingcontinuous graphitization processes,

and constantly exploited cost reduction potential on the production sid
(1) Polarizer business

In the first half of 2025, against a market backdrop of moderate growth in polarizer industry demand
and rising partial procurement costs for raw materials driven by fluctuations in the Japanese yen exchange
rate, the Company leveraged its core strengths, including a diversified product portfolio, stable production
and supply capabilities, efficient supply chain management, and deep-rooted customer partnerships, to
continuously deepen its high-end product strategy. It achieved steady growth in polarizer sales volQrg63392 0.
and a year- -3392 0.
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such as those with high transmittance, ultra-low reflection, eye protection and ultra-thinness, facilitating
OLED displays with optimized color performance and functional experiences.

In automotive polarizers sector, the Company has reserved a number of core technological and is
capable of providing solutions such as low impedance, wide viewing angles, high transmittance, and
irregular-shaped processing to meet the stringent requirements of automotive displays for high
performance polarizers. Currently, the automotive polarizer business acquired by the Company has
achieved stable shipments.

Continuing to increase R&D investment and accelerate the transformation of scientific
and technological achievements

During the Reporting Period, the Company has continued to increase investment in scientific research,
deeply integrated internal advantageous resources, and accelerated the transformation of scientific and
technological achievements. Meanwhile, the Company has further strengthened cooperation and
exchanges with universities and research institutions to jointly promote technological innovation and
industrial upgrading. In addition, through the acquisition of the SP business, the Company’s overall
technological have been further enhanced. The Company holds core technical patents in optics, materials,
adhesive technology, and processes, with patent layouts covering multiple countries such as China, South
Korea, Japan, and the United States.

Continuing to deepen process innovation, enhance raw material supply resilience, and
improve production competitiveness

During the Reporting Period, the Company has continued to advance process innovation. Through its
mastery of ultra-thin PVA stretching technology, precision coating technology, and post-processing
technologies such as laser cutting and irregular-shaped processing, it has improved production
competitiveness. In addition, the Company has actively promoted the diversification and localization of
raw material supply to ensure supply stability and cost advantages. It has also actively developed new
adhesives and PSA materials, expanded the degree of material autonomy, and enhanced cost

competitiveness.

Material changes in the Company’s operating situation during the Reporting Period, and matters
occurring during the Reporting Period that have a significant impact on the Company’s operating

20 /
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the Company’s anode material subsidiary, was picked to the lists of the “National Enterprise Technology
Center” and “National Manufacturing Single Champion”. Shanghai Shanshan Technology Co., Ltd. was

listed in the third batch of state-level specialized and innovative “small giant” enterprises.

The Company takes clients’ demand as the core, leads the industry development through
technological innovation, and has built long-term core competitiveness in product technology, capacity

size, clients and presence of industrial chain.
1. Deep technology accumulation and cutting-edge R&D and innovation advantages

The Company is the first enterprise engaged in the research and development and production of
artificial graphite anode materials for lithium-ion batteries in China, boasting independent core intellectual
property rights such as material granulation, surface modification, spheroidization, and heat treatment
technologies. Leveraging years of its high-quality R&D investment and cultivation of independent R&D
ability, the Company has developed an improved R&D and innovation system, covering robust mass
production incubation technology, anode material pilot line, rapid mass production conversion technology
for new material, innovation and development technology for by-product, and cutting-edge graphitization
furnace technology, etc. The Company is further improving R&D innovation and mass production
incubation system. Based on its positioning as an anode supplier, it will connect the upstream and
downstream industrial chains, thus to establish a more sound integrated collaborative development

ecosystem.

The Company attaches great importance to independent research and technological innovation by
building a high-level R&D team led by industry-leading technical experts. Our research institute comprises
departments focusing on artificial graphite, natural graphite, silicon-based new materials, soft and hard
carbon, and mechanism research platforms as well as three postdoctoral research stations. The Company
actively promotes the in-depth integration of industry, academia and research, thus ensuring that the

performance of newly developed products remains at the forefront of international standards.

The Company's anode material business has completed independent technology development and
patent layout in fields such as ultra-fast charging technology, self-synthesis technology of silicon-carbon
anode precursors, graphitization technology, raw material development and performance evaluation
technology, and customized equipment development, with relevant technologies having gradually entered

mass production for application.
High-capacity fast-charging anode products

The Company has broken through the technical bottleneck of high energy density fast charging,
achieving constant iteration and upgrading of fast-charging products. In consumption field, the Consumer
fast-charging products have steadily maintained a leading market share. The ultra-low expansion fast-
charging graphite products for digital applications have been developed, and the 6C+ ultra-fast charging
anode materials have been supplied to leading customers in the digital battery industry. In power
applications field, high-energy-density 6C ultra-fast charging anode materials for power use have been

21/
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matched up to domestic leading customers. The Company's original liquid-phase coating technology has
significantly improved coating uniformity, forging a strong technical barrier for high-energy-density with

compatible fast-

22/
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of high-cost-performance raw materialsbased on performance needs, continuously leading the industry
trend in raw material application. Meanwhile, the Company's unique raw material blending technology

ensures the stability and compatibility of raw materials from the source.

As of June 30, 2025, in terms of anode materials, we had 359 authorized patents, including 12

international patents, 234 domestic invention patents and 113 utility model patents.
2. Superior client mix and continuous improvement in clients’ recognition

Leveraging the long-term accumulation in lithium battery material field and the high-quality products
and technical services, the Company has established long-term stable partnerships with global mainstream
lithium battery companies, including CATL, Ultium cells, BYD, LGES, and ATL. The Company

continues to optimize its customer structure and deepen its cooperation.
3. Strengthening cost advantages through building integrated production capacity

Deeply engaged in the anode material industry for more than 20 years, the Company has a stable
industry leading position, continuously maintaining a leading market share in artificial graphite products,
and has now formed a leading production capacity scale and a relatively complete production capacity
layout advantage. Currently, the Company has completed the medium-term strategic deployment of
graphite anode materials capacity, including three integrated bases in Inner Mongolia, Sichuan and
Yunnan. Phase | of Inner Mongolia and Sichuan bases and phase | of Yunnan base has been put into
operation. In addition, to meet the demand of overseas markets and increase its overseas market share, the
Company has planned a 100,000-ton anode production capacity project in Finland. At present, the EIA

public notice has been completed, and the construction and release of production capacity will be promoted
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materials, and tailor-made raw materials for anode products with different characteristics. To enhance the
quality and supply assurance, the Company has established a strategic cooperative relationship with
domestic leading raw material suppliers, such as Petrochina, Sinopec, CNOOC and local refineries, and
the two sides have carried out all-round cooperation in the fields of needle coke, petroleum coke, and
calcined coke to ensure the stability and safety of the Company's raw material supply. In addition, the

Company has established a professional team to analyze the market situation, so as to establish the price

24/
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1,832 patents have been authorized (including 1,453 overseas patents), covering 1,741 invention patents,

87 utility model patents, and 4 appearance patents.

2. Leading capacity scale, advantages of ultra-width production lines and RTP production lines
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enhance the autonomy and controllability of the supply chain, thereby ensure the supply security, stability

and cost competitiveness of upstream raw materials.

IV. Operation Situation of the Principal Business during the Reporting Period
(1) Analysis of principal businesses
1 Analysis of changes in relevant items in the financial statements
Unit: Yuan Currency: RMB

Amount for the
Item Amount for_the same period last Change ratio (%)
current period year
Operating income 9,858,484,315.28
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because of the decrease in the net amount of bank loans by the Company during the Reporting Period, as
compared to the same period of the previous year.

Explanation of reasons for the effect of foreign exchange rate changes on cash and cash equivalents:
It was mainly due to the impact of exchange rate changes.

Explanation of reasons for the change in other income: It was mainly due to the decrease in government
subsidies received by the company for various industries during the Reporting Period.

Explanation of reasons for the change in investment income: It was mainly due to the increase in the
company's income from equity method accounting during the Reporting Period and the loss arising from
the disposal of subsidiaries in the same period last year.

Explanation of reasons for the change in gains from changes in fair value: It was mainly due to the
change in fair value of the Company’s other non-current financial assets during the Reporting Period.
Explanation of reasons for the change in credit impairment losses: It was mainly due to the the
decrease in accounts receivable of the polarizer business during the Reporting Period, and the previous
provision for bad debts was reversed accordingly.

Explanation of reasons for the change in impairment loss on assets: It was mainly due to the company's
provision for asset losses on inventory and idle fixed equipment during the Reporting Period.
Explanation of reasons for the change in non-operating expenses: It was mainly due to the penalty
fees, litigation compensation and the year-on-year decrease in asset scrapping expenses during the
Reporting Period.

Explanation of reasons for the change in net profit attributable to owners of parent company: It was
mainly due to a significant increase in sales volume of the anode business during the Reporting Period,
and the net profit achieved a notable year-on-year rise due to the effect of scale.

Explanation of reasons for the change in non-controlling interests: It was mainly due to a significant
increase in performance results of the anode business during the Reporting Period, leading to a increase in
net profits attributable to non-controlling interests.

Explanation of reasons for the change in net of tax of other comprehensive income attributable to
the parent company owners: It was mainly due to the fair value changes of the company's financial assets

during the Reporting Period.

2 Detailed description of the significant change in the business type, profit composition or profit
source of the Company

v Applicable 0 Not applicable

For

27/
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(1) Analysis of assets and liabilities
v Applicable T Not applicable

1. Assets and liabilities

Proportion of the
Amount at the
ltem Amount at the amount at the end end of the
end of the Period of the Period in

the total assets (%)

28 /
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1,285,909,859

Prepayments 645,337,162.60 1.43 o3

2.78 -49.81

29 /






Ningbo Shanshan Co., Ltd. Interim Report 2025

Payroll payable

Non-current
liabilities due
within one year

40,923,443.12

0.09

121,959,994.92

31/

0.26

-66.45

The main reason
is that during the
Reporting
Period, the
subordinate
industrial
companies paid
various
performance
wages and
bonuses accrued
at the end of last
year.
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of the total assets.

(2) Description of the relatively high proportion of overseas assets
O Applicable v Not applicable

3. Restrictions on assets as of the end of the Reporting Period
Vv Applicable 01 Not applicable

As of the end of the Reporting Period, the assets whose ownership or use is restricted are referred to
“20. Assets with restricted ownership or use rights” in note “VII. Notes to Consolidated Financial
Statement ltems”

(1IV)  Analysis of

32 /
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The lithium ion battery
anode material
integration base project
with the annual output
of 200,000 tons in
Meishan, Sichuan

The lithium ion battery
anode material
integration base project
with the annual output of
300,000 tons

800,000.00

62,435.82

33 /

468,704.58

Self-

owned
funds +
financing

The project phase
| is in operation
and the
warehouses  and
dormitories of the
project phase 1l
are under
construction.
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(3). Financial assets measured by fair value

v Applicable T Not applicable Unit: Yuan Currency: RMB

Balance at the Gains (losses)
Asset from changes in

Category beglnpnelrr;g dOf the fair value
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current period
period
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Other
__equity
Stock ISH:603993 ICMOC 40,081,537.18 69,775,450-2 18,571,811-; 658,195.247.76 2,675,6000d 88,347,262.2 mstr%lmen
investtmen
2,675,600.
Total / 275,120,162.; 78,936,318.2 18,308,189.3 428,749,480.87 00 97,244,508.;r /




Ningbo Shanshan Co., Ltd. Interim Report 2025

Securities investments
O Applicable v Not Applicable

Private fund investment
O Applicable v Not Applicable

Investment in derivatives
O Applicable v Not Applicable

(V) Disposal of major assets and equity interest
v Applicable 0 Not applicable

Sale of part of the equity interests of Quzhou Shanshan

The Company completed the delivery of the transfer of the equity interest in Quzhou Shanshan, a
subsidiary of electrolyte business, on 17 February 2023. As the counterparty Sunyes Manufacturing and
Sunyes Zhongning failed to pay the remaining equity transfer payment of RMB344.862 million by 30 June
2023 as agreed, after several rounds of negotiation, the parties involved in the transaction reached an
agreement and entered into the Settlement Agreement, which specified the payment arrangement for the
remaining equity transfer payment and capital occupancy fee. As of the date of this report, the Company
has received RMB100 million in equity transfer consideration in accordance with the Settlement Agreement,

with remaining equity transfer consideration receivable amounting to RMB244.862 million.

On 28 June 2024, Sunyes Manufacturing and Sunyes Zhongning filed a lawsuit against Yongguan
Investment, Shanshan New Energy and the Company, alleging that the production capacity of certain
production lines of Quzhou Shanshan did not align with the actual circumstances. The case was heard in
court on 22 May 2025, and no first-instance judgment has been made so far. On 12 July 2024, Yongquan
Investment initiated legal proceedings against Sunyes Zhongning for the latter’s failing to make equity

transfer payments as stipulated in the Settlement Agreement. The case was heard in court on 3 June 2025,
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date of this report, the Company has received a total of RMB138.1133 million of the equity transfer payment
and received remaining equity transfer payment of RMB30.00 million and has provided for bad debts of

RMB15.00 million. The Company will continue to follow up and urge the counterparty to pay the balance.

(V1) Analysis of major companies in which the Company has invested
Vv Applicable 01 Not applicable

Major subsidiaries and shareholding companies whose impact on the Company’s net profit exceeds 10%
v Applicable O Not applicable

Unit: 0°000 Currency: RMB
Company name Comfflny o Main Reglf;tir.ed I?E{ﬂ Net assets| OPerating Operating | ¢ profit
type peratlons Capttar assets revenue proflt
Shanjin
Optoelectronics
(SFl)thou) Co., Subsidiary 710,522.56 933'22881' 923'92161' 3,180.00 -924.72 -924.72
Ltd.
R&D,
production
and sales of
polarizers
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Shanghai materials

Shanshan .

Technology Co,, SUPsidiary 30,000.00 90'823'2 73'596'3 68,567.45
Ltd.

39 /
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geopolitics, legal compliance, economic fluctuations, cultural differences, intellectual property rights, and
environmental liabilities. These risks may push up construction costs, operating costs, and compliance risks,
thereby restricting the company’s global layout.

Countermeasures: Actively pay attention to changes in the international trade environment and respond
dynamically to relevant risks; deepen strategic collaboration with overseas customers, promote localized

layout oriented by demand, and enhance supply chain resilience.

6. Risk of exchange rate

As part of the Company’s procurement and sales come from overseas, the settlement with overseas
payment channels involves USD, Euro, JPY and other currencies. Therefore, foreign currency assets are
exposed to certain exchange rate fluctuation risk.

Countermeasures: To establish a dynamic monitoring mechanism, take into account the corresponding
exchange rate fluctuation risks in signing contracts, and use relevant financial instruments reasonably and

prudently to avoid exchange rate risks.

7. Risk of Reorganization of the Controlling Shareholders
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Section IVCorporate Governance, Environment and Society

I. Changes in Directors and Senior Management of the Company

VApplicable ONot applicable
Name Position held Status of change

) Deliberation and adjustment by
Zhao Zhigang Deputy General Manager :
the Board of Directors

Description of changes in directors and senior management of the Company

VApplicable CNot applicable

On 12 February 2025, the Company convened the 18th meeting of the 11th Board of Directors, during
which the Proposal on Adjusting the Positions of Senior Management of the Company was deliberated
and approved. Accordingly, Mr. Zhao Zhigang would no longer serve as Deputy General Manager of the

Company.

I1. Plan of Profit Distribution or Capitalisation of Surplus Reserve

The interim plan for profit distribution and capitalisation of capital reserves

Whether distributed or capitalised No

I11. Share Option Incentive Scheme, Employee Share Scheme or Other Employee Incentives and

Their Impact

(1) Related matters under the equity incentive schemes which were disclosed in the extraordinary

announcements and had no further progress or change in implementation

VApplicable ONot applicable

Overview Index for inquiry

On 12 February 2025, the 18th meeting of the 11th Board of Directors and
the 12th meeting of the 11th Supervisory Committee of the Company
deliberated and approved the Proposal on the Cancellation of Some Share
Options and Repurchase and Cancellation of Some Restricted Shares of the
Company’s 2022 Share Options and Restricted Share Incentive Plan.

On 6 March 2025 and 27 May 2025, the Company completed the cancellation
of the aforementioned share options and the repurchase and cancellation of
restricted shares at China Securities Depository and Clearing Co., Ltd.

) ) Shanghai Stock Exchange.
Shanghai Branch, respectively.

For details, please refer to the
relevant announcements
released by the Company on
13 February 2025 and 23
May 2025, in designated
newspapers and media, as

well as on the website of
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Q)

Share option incentive
CApplicable VNot Applicable

Employee share scheme

Incentives which were undisclosed in the extraordinary announcement or might have had
subsequent progress

CApplicable vVNot Applicable

Other incentives measures
CApplicable VNot Applicable

IV. Environmental Information about Listed Companies and Their Major Subsidiaries Included in

the List of Enterprises Required to Disclose Environmental Information According to Law

VApplicable ONot applicable

Number of enterprises

included in the list of

enterprises required to

disclose environmental

information according to

law (units)

10

Serial

number

Enterprise

name

Index for querying environmental information disclosure report according to law

Shanjin

Optoelectronics

http://ywxt.sthjt.jiangsu.gov.cn:18181/spsarchive-

1 3 webapp/web/viewRunner.html?viewld=http://ywxt.sthjt.jiangsu.gov.cn:18181/spsarchive-
(Nanjing) Co., . . . ]
Litd webapp/web/sps/views/yfpl/iviews/yfplHomeNew/index.js
ShanlJin
Optoelectronics | http://ywxt.sthjt.jiangsu.gov.cn:18181/spsarchive-
2 Technology webapp/web/viewRunner.html?viewld=http://ywxt.sthjt.jiangsu.gov.cn:18181/spsarchive-
(Zhangjiagang) | webapp/web/sps/views/yfpl/iviews/yfplHomeNew/index.js
Co., Ltd.
Shanjin
Optoelectronics ] ]
3 https://www-app.gdeei.cn/gdeepub/front/dal/dal/newindex
(Guangzhou)
Co., Ltd.
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Fujian

Shanshan ) ]
http://220.160.52.213:10053/idp-province/#/home
Technology

Co., Ltd.

Inner Mongolia

http://111.56.142.62:40010/support-yfpl-
Shanshan
Technology

Co., Ltd.
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V. Particulars of Consolidating and Expanding the Results of Poverty Alleviation and Rural
Revitalization

ONot Applicable VApplicable
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Background Type Party(ies) Details
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Whether the
Whet